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tax treaty with

New Delhi, May 16

tiate the tax treaty with

Singapore to extend the
capital gainstaxprovisionsof
the recently-concluded tax
pact with Mauritius, finance
minister ArunJaitley said on
Monday.

Without giving any time-
line for such renegotiation,
he said it “is a separate sov-
ereign state, it (Mauritius
treaty)doesnotipsofactoau-
tomatically extend. The
principles will have to be ap-
plied, but applied through a
process of renegotiation”.

Speaking at an Indian
Women Press Corps event
here, he further said: “But
sooner or later, that process
will commenceand hopefully
conclude.”

India on May 10 amended
the34-year-old taxtreaty with
Mauritius. After toiling for
almostadecadetoredraw the
treaty,Indiawill begin impos-
ing capital gains tax on in-
vestments in shares through
Mauritius from April next
onwards.

The redrawn Mauritius
treaty will trigger a similar
amendment in India’s tax
treaty with Singapore. “I am
not giving it a timeline, be-
cause if you recollect, the
renegotiation process of the

I NDIA willhavetorenego-

Mauritiustreaty startedfirst
in 1996 and it continued till
about2002andthentherewas
a pause. Singapore was en-
tered into in 2005 and one of
the covenants of Singapore
was that provisions of what
happens in Mauritius treaty
would extend to it,” Jaitley
said.

Mauritius and Singapore
accounted for $17 billion of
thetotal $29.4 billion Indiare-
ceived in FDI during April-
December 2015.

Theministersaidsincethe
discussions are between two
sovereign states, he cannot
“unilaterally” fix its
timetable.

Following the revised
agreement, short-term capi-
tal gains tax will be levied at

Finance minister Arun Jaitley at Indian Women’s Press Corps PTI

half the rate prevailing dur-
ing the first two-year transi-
tion period from April 1, 2017
toMarch 31, 2019. Short-term
capitalgainsaretaxedat15%
at present. The full rate will
kick infrom April 1, 2019.

‘Reasonably
confident of GST Bill
passage in monsoon
session’

Exudingconfidencein get-
tingthe GSTBill passedinthe
upcoming monsoon session,
Jaitley alsosaidregional par-
ties, including UPA allieslike
DMK and NCP, areallmaking
strong noises in support of
the tax legislation. Stating
thatit would be extremely dif-
ficult for the Congresstotake
a contrarian view, he said if

FM: India to renegotiate
Smgapore

there is no consensus, the on-
ly alternative is a parliamen-
tary vote.

“l am reasonably confi-
dentbecause...everypolitical
party, including the Con-
gress, favoursthe GST.Infact,
the Congressshould havehad
the vision to support it more
aggressively because they
could claim the original au-
thorship of the idea,” Jaitley
said.

He added that he is “rea-
sonably confident” that when
it comes to the crunch, “it
would be extremely difficult
evenforthe Congresspartyto
takeacontrarian view”.

‘RBI, finmin share
mature relationship’

Amid speculation about a
possible second term for Re-
serve Bank governor Raghu-
ramRajan, thefinance minis-
ter declined to be drawn into
the matter, but said there is a
“mature relationship” be-
tween the central bank and
the government. “Asfarasthe
finance ministry and RBI are
concerned, thereisaninstitu-
tional relationship between
the two. It is a very mature re-
lationship. We at the highest
level at the two institutions
have discussions and consid-
er each other’s views,”
hesaid.

PTI

Coal production curtailed due
to low ofttake of fuel in April

New Delhi, May 16: Coal
production had to be cur-
tailed in the month of April
on the back of low offtake of
thefossilfuel,atopofficialon
Monday said.

The government has set a
target of 1.5 billion tonnes
coal output by 2020.

"Ithink the offtake wasnot
as anticipated so we did have
tocutdownour productionin
April this year but I think it
will pick up. We all are very

(UDAY) will kick in," Coal
Secretary Anil Swarup said
in an interview to CNBC-
TV18.

Stating that coal invento-
ries to the tune of about 50
million tonnes (MT) were ly-
ing at the pitheads and about
30 odd MT were at power
plants, the secretary said
"but we have worked out the
strategy to liquidate that
(coal inventories)."

"Apart from power plants,

um sector. So we are going
ahead with coal linkage auc-
tions," he said.

The auction would start
by the month end and con-
tinue over the next few
months till the coal stocks
are liquidated.

The coal secretary was
hopeful of greater demand
for coal goingforward as var-
ious sectors like steel, alu-
minium and cement pick up.

"We believe that these sec-

will be greater demand for
coal in sectors other than
power," he said.

Replying to a question, he
said the coal ministry has
had informal talks with Fi-
nance Ministry on the pro-
posed Coal India divestment
and buyback.

Coal India, which ac-
counts for over 80 per cent of
the domestic coal produc-
tion, is eyeing an output of
598 MT in the ongoing fiscal.
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Supreme Court hears plea challenging decision
to suspend sops under India-Cyprus DTAA

fe Bureau

New Delhi, May 16: The
matter regarding notifying
Cyprus as a non-coopera-
tive nation for failure to
shareadequate information
with the Indian tax authori-
ties under the India-Cyprus
Double Taxation Avoidance
Agreement (DTAA) has
reached the Supreme Court.
A bench headed by Jus-
tice AR Dave on Friday
sought a response from the
government as to why its
2013 decision to suspend tax
benefits under the bilateral
treaty should not be
quashed after three peti-
tioners challenged the
Madras High Court’s judg-
ment that upheld the Cen-
tre’s decision to notify
Cyprus as noticed jurisdic-
tional area for taxation.

The counsel of T Raj Ku-
mar, one of the petitioners,
contended thattheamended
provision conferred sweep-
ingpowersuponthe Central
government to specify any
country as a notified juris-
dictional area in relation to
transactionsentered intoby
any assessee, irrespective of
whether such country is
one, with whom a bilateral
treaty has already been en-
tered into or not.

The petitioners also
sought to quash CBDT noti-
fication No. 86/2013 of No-
vember 1, 2013, declaring
Cyprus a notified jurisdic-
tional area irrespective of
having entered into an
Agreement for the Avoid-
ance of Double Taxation
andthePreventionof Fiscal
Evasion withrespecttoTax-
es on Income and on Capi-

tal,” with the Republic of
Cyprus on December 21,
1994.

But India took the deci-
sion in2013tonotify Cyprus
as non-cooperative as there
was no information flow on
tax evasion.

Section 94A(1) of the In-
come Tax Act, 1961, empow-
ers the government to de-
clare any country, with
which it lacks effective ex-
change of
information, a ‘notified ju-
risdictional area.’

The amended India-Mau-
ritius DTAA removed the
advantage that allowed in-
vestorstoavoid payingcapi-
tal gain taxes in India and is
aimed at boosting the Cen-
tre’s efforts to prevent infu-
sion of black money
through shell companies in
foreign tax havens.

Seekingadirectiontothe
Centretoquashitsdecision,
Kumar argued that the sus-
pension of tax benefits has
hurt investment inflow
from Cyprus and the gov-
ernmenthasoverriddenthe
bilateral treaty’s provi-
sions.

Upholding the Constitu-
tional validity of Section
94A(1) as “the need of the
hour”, the HC noted that
“many countries suffered
evasion or avoidance of tax,
by unscrupulous persons
exploiting noble theories of
public internationallaw”.

The HC said defensive
measures such as insertion
of Section 94A were aimed
at enforcing
transparency in cross-bor-
der remittances and pre-
venting abuse of benefits
conferred by treaties.

Facebook CEO to meet Glenn Beck

May 16: Radio host Glenn
Beck and American Enter-
prise Institute president
Arthur Brooks are some of
the conservative leaders
Facebook CEO Mark
Zuckerberg plans to meet
with this week.

The meeting, scheduled

for Wednesday, is in light of
areport that Facebook em-
ployed bias in the way it se-
lected storiesforits “Trend-
ing Topics” feature.

A report in the tech blog
Gizmodo claimedthat Face-
book downplays conserva-
tive news subjects.

Facebook denies that re-
port, which relied upon a
single anonymous individ-
ual with self-described con-
servative leanings.

Nonetheless, Zuckerberg
says the Menlo Park, Cali-
fornia, company is investi-
gating the matter and has

invited conservative lead-
erstomeet with him.

Others invited include
Zac Moffatt, the co-founder
of conservative technology
company Targeted Victory,
and Dana Perino, co-host of
The Five on Fox News Chan-
nel.
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CORRIGENDUM

In the Extract of Audited Financial Results for the Quarter and
Year ended 31.03.2016 published in this newspaper on
15.05.2016, the figure (Rs. in Lac) against Net Profit from
ordinary activities after tax under Consolidated for the Year
ended 31.03.2016 to be read as 3,235.51 instead of 3,234.56
and the figure (Rs. in Lac) against Reserves excluding Revaluation
Reserves under Consolidated for the Year ended 31.03.2016 to
be read as 90,597.15 instead of 90,592.96. All other details as
mentioned will remain unchanged. Error is regretted.

Dated: 16th May, 2016

ration Limited

Sd/-
{Asok Kumar Goswami)
Whole-time Director
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NOTICE

Motice is hereby given, in terms of Regulation 47 of the Securities and
Exchange Board of India {Listing Obligation and Disclosure Requirements)
Regulations 2015 that a Meeting of the Board of Directors of the Company
will be held on Friday, May 27, 2016 to consider and fake on record, amongst
other businesses, the audited financial results and the Segment-Wise Financial
Report of the Company, both on Stand-alone as well as Consolidated basis,
for the quarter and year ended 31* March, 2016,

Company Secratary & Compliance Officer
E-mail 10: investorservices & cgglobal.com

Place : Mumbai
Date : 16" May, 2016

wwvw_bseindia. comwaww. nsaindia.com

For Crompton Greaves Limited

Manoj Koul

Wabsite: www.cgglobal.com
Weabsite of Stock Exchanges:

very hopeful that Ujwal DIS-
COM Assurance Yojana

there is a lot of demand (of
coal)inthesteeland alumini-

tors will also pick up and as
the economy picks up there

It is also targeting an output
of one billion tonne by 2020.

Panama Papers: Officers asked
to be specific in sending queries

New Delhi, May 16: With 'Panama Pa-
pers' showing British Virgin Islands as
most-favoured location of Indians for
offshore accounts, Income Tax Depart-
menthasasked itsfield officerstobespe-
cificintheirinformationrequeststothe
authorities there and reply promptly to
their queries.

Notingthatalargenumber of informa-
tionrequestsare pending with the British
VirginIslands(BVI)andtheclarifications
sought by them have not been provided in
atimely manner, the Department said the
replies must be given to them within 15
daystoexpedite the process.

TheI-T Department on May 12 issued
an internal guidance to officers on re-
quests for exchange of information
(EOI) made to BVI in order to achieve
better outcome from the requests.

It has asked the officers not to opt for
'Request to refrain from notifying the
taxpayer' in the proforma for sending
EOIrequest.

A request to 'refrain from notifying'
thetaxpayershouldnotbemadeinarou-
tine manner and such request should be
madeonlyif itisessential and canbejus-
tified on the basis of documentary evi-
dences, the departmentsaid.

"The reason that the taxpayer con-
cerned is likely to file an appeal against
the supply of information would gener-
ally not be a valid reason for making
sucharequest,"itsaid.

Field officers, it said, should keep in
mindthatthisoption should not be exer-
cised while seeking information that is
not likely to be in possession of the BVI
taxauthorities, butinsteadislikely tobe
available only with the taxpayer.

“In such a situation, if the request to
refrain from notifying the taxpayer is
made, then the BVI authorities may not
be able to approach the taxpayer to ob-
tain the requested information," it said
adding information like details of bank
account, immovable property etc are
generally not readily available with tax
authorities.

Only under exceptional cases, a re-
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quest can be made that the
taxpayer/holder of information may
not be so notified. This may be justified
by stating that the information is of a
very urgent nature and the process of
priornotificationtothetaxpayer will de-
lay supply of information and under-
minethe investigation, it said.

“Even though the EOI Cell of India
has been making continuous efforts to
improve the efficiency and efficacy of
the information exchange process with
BVI, alarge number of deficiencies are
being observed in the EOI requests sent
by field officers," the guidance note said.

Commenting on the guidelines,
Rakesh Nangia, ManagingPartner, Nan-
gia & Co, said, "Currently, the Eol re-
questsenttoBVIisvagueand general in
nature, which leads to the request being
considered as having been made in a ca-
sual and perfunctory manner and hence
donotreceive adequate attention by the
BVIauthorities.

"These guidelines will surely help the
field officer understand the structuring
of BVI companies, ask the right ques-
tions and thereby making the Eol re-
quest more efficient and effective."

The guidance also provides back-
ground tofield officers on the procedure
for incorporating a company in the BVI
and shareholding / directors of BVI

FDNSECA

companies.

It also highlights that the details of
shareholders of BVI company are not
publicly available as well as cites unique
legal provisions in BVI of "keeping
shares registered in the name of nomi-
neeandnotinthenameof actualowner".

The Department wanted officers to
seek agreement/ correspondence be-
tween actual owner/beneficial owner
and nominee shareholders to assess if
the offshore holdings arelegal orillegal.

BVIlicensed Mossack Fonseca is the
law firm at the center of an unprece-
dented leak of confidential information
-The Panama Papers.

With respect to demonstrating fore-
seeable relevance under India-BVI Tax
Information Exchange Agreement
(TIEA), I-T Department recommended
that whilemakinginitial EOIrequestall
therelevantfactsand background of the
caseare clearly brought outandtherele-
vance of informationforthe purposesof
administration and enforcement of In-
dian tax laws is described out in suffi-
cientdetail.

A large number of EOI requests are
pending with the BVI and one of the
main reasons for delay in receipt of in-
formation from BVIis that the clarifica-
tionssoughtby BVIarenotprovidedina
timely manner. PTI
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EXTRACTS OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED ON 31" MARCH, 2016
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T 5.15Cr

15 201516
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T in Lakhs
Consolidated Standalone
Particulars Quarter Ended| Year Ended | Quarier Ended | Quarter Ended | Year Ended | Quarler Ended
31.03.2016 | 31.03.2016 | 31.03.2015 | 31.03.2016 | 31.03.2016 | 31.03.2015
Unaudited Audited Unaudited | Unaudited Audited Unaudited
Total Income from Operations {Met) 2,31,338.51 | 583.827.32 | 1.64 784,67 | 2.30327.75| 5.82.710.32 | 1.65440.20
Met Profit{Loss) from Ordinary Activities after Tax
(befora and after Extra Ordinary Items) 14,147.50 31,111.48 13,363.73 13,869.98 30,879.71 13,396.21
Paid up Equity Share Capital 12,000.00 12,000.00 12,000,00 12,000.00 12,000.00 12,000,000
Feserves excluding Revaluation Heserve as per
Balance Sheet of previous accounting year® - . -
Earnings Per Share [before and after Extraordinary ltems)
(of ¥ 2/- each) (Mol Annualised)*™:
(a) Basic 206 5,19 2.23 2.3 815 223
i) Diluted 2.26 3.19 2.23 2.31 515 2.23

numbearof equity shares.

Place: Mew Delhi
Date: 16th May, 2016

making a difference

*Reserves excluding Revaluation Reserves for the year endad on 31st March, 2016 are T 138518.61 Lakhs (Consolidated) and T136850.01 Lakhs
(=tandalone) and on 31stMarch, 2015 were T 121839.68 Lakhs (Consolidated) and T 12041322 Lakhs (Standalone)

**Company has split face value of equity share to ¥ 2 per share as approved by the shareholders of the company through postal ballot on 30th April,
2016, As per Accounting =tandard on Eaming per Share (AS-20), Per Share calculation all the yearsiperiods presented above are based on new

The Board of Diractors has recommendad a final Dividend of 2 2.0 per aquity share amounting to ¥ 12000 Lakhs for tha financial year 2015-16 excluding
Dividend Distribution Tax of ¥ 2442 92 | akhs.

Note: The above is an extract of the datailed format of Quarterly Financial Results filed with the Stock Exchanges under Regulation 33 of the SEEI
(Listing and Other Disclosure Requirements ) Regulations, 2015, The full format of the Guarterly Financial Results are available on the Stock Exchange
Wabsites (www.bseindia.com/www.nseindia.com) and Company’s Website www.nbccindia.com

Mational Buildings Construction Corporation Limited

Chairman-Cum-Managing Director

For and on behalf of

Sd/-
(Anocop Kumar Mittal)




